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of others. The notion that the Bank of England
can stop discounting in a panic, and so obtain fresh
money, is a delusion. It can stop discounting, of
course, at pleasure. But if it does, it will get in
no new money ; its bill case will daily be more
and more packed with bills * returned unpaid/

The sale of stock, too, by the Bank of England
in the middle of a panic is impossible. The Bank
at such a time is the only lender on stock, and it
is only by loans from a bank that large purchases,
at such a moment, can be made. Unless the
Bank of England lend, no stock will be bought.
There is not in the country any large sum of
unused ready money ready to buy it The only
unused sum is the reserve in the Banking Depart-
ment of the Bank of England: if, therefore, in a
panic that Department itself attempt to sell stock,
the failure would be ridiculous. It would hardly be
able to sell any at all. Probably it would not sell
fifty pounds' worth. The idea that the Bank can,
during a panic, replenish its reserve in this or in
any other manner when that reserve has once been
allowed to become empty, or nearly empty, is too
absurd to be steadily maintained, though I fear
that it is not yet wholly abandoned.

The second and more reasonable conception
of the independence of the Bank of England is,